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2Q�6HSW������WKH�8�6��6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�YRWHG�WR�DGRSW
DPHQGPHQWV�WR�LWV�ZKLVWOHEORZHU�SURJUDP�LQ�RUGHU�WR��LQ�LWV�ZRUGV���SURYLGH
JUHDWHU�FODULW\�WR�ZKLVWOHEORZHUV�DQG�LQFUHDVH�WKH�SURJUDP
V�HIILFLHQF\�DQG
WUDQVSDUHQF\��

�
7KH�UHDO�UHVXOW�LV�OLNHO\�WR�EH�OHVV��QRW�PRUH��FODULW\�DQG�WUDQVSDUHQF\��7KH
DPHQGPHQWV�UDLVH�QHZ�GRXEWV�DERXW�WKH�FRPPLVVLRQ
V�FRPPLWPHQW�WR
ZKLVWOHEORZHUV��DW�D�WLPH�ZKHQ�WKH�IHGHUDO�JRYHUQPHQW
V�ODJJLQJ�SURVHFXWLRQ
RI�ZKLWH�FROODU�FULPH�PDNHV�WKH�DVVLVWDQFH�RI�NQRZOHGJHDEOH�LQVLGHUV�DQG
HPSOR\HHV�PRUH�YDOXDEOH�WKDQ�HYHU�LQ�H[SRVLQJ�EXVLQHVV�PLVFRQGXFW�

�
7KH�6(&�ZKLVWOHEORZHU�SURJUDP�KDV�VWHDGLO\�JURZQ�VLQFH�LW�ZDV�HVWDEOLVKHG�LQ
�����DV�SDUW�RI�WKH�6DUEDQHV�2[OH\�$FW�UHIRUPV��%HWZHHQ�ILVFDO�\HDUV�����
DQG�������WKH�SURJUDP�UHFHLYHG�PRUH�WKDQ��������WLSV��LQFOXGLQJ�PRUH�WKDQ�������WLSV�IRU�HDFK�RI
�����DQG������

�
7KURXJK������WKH�6(&�KDV�RUGHUHG�ZURQJGRHUV�LPSOLFDWHG�E\�ZKLVWOHEORZHUV�WR�SD\�RYHU����ELOOLRQ�LQ
WRWDO�PRQHWDU\�VDQFWLRQV��LQFOXGLQJ�PRUH�WKDQ����ELOOLRQ�LQ�GLVJRUJHPHQWV�SOXV�LQWHUHVW��RI�ZKLFK
DOPRVW������PLOOLRQ�KDV�EHHQ��RU�LV�VFKHGXOHG�WR�EH��UHWXUQHG�WR�LQMXUHG�LQYHVWRUV��,Q�UHWXUQ��WKH�6(&
KDV�DZDUGHG�URXJKO\������PLOOLRQ�WR����LQGLYLGXDOV��LQFOXGLQJ������PLOOLRQ�LQ������DORQH��RI�ZKLFK
�����PLOOLRQ�ZHQW�WR�WKUHH�ZKLVWOHEORZHUV�

�
'HVSLWH�WKHVH�QXPEHUV�²�RU�UDWKHU�EHFDXVH�RI�WKHP�²�WKH�ZKLVWOHEORZHU�SURJUDP�LV�RIWHQ
FRQVLGHUHG�D�SRRU�UHODWLRQ�RI�WKH�6(&��ODFNLQJ�WKH�OHDGHUVKLS�DQG�UHVRXUFHV�LW�QHHGV�

�
-RKQ�&RIIHH��D�SURIHVVRU�DW�&ROXPELD�/DZ�6FKRRO��QRWLQJ�WKH�GLVSDULW\�EHWZHHQ�WKH�QXPEHU�RI�WLSV
DQG�WKH�QXPEHU�RI�DZDUG�UHFLSLHQWV��VXJJHVWV�WKDW��WKH�6(&�VHHPV�UHOXFWDQW�WR�SD\�DZDUGV��DQG��LV
XQDEOH�RU�XQZLOOLQJ�WR�SURFHVV�RU�YHULI\�DOO�WKH�PDWHULDO�DQG�FUHGLEOH�LQIRUPDWLRQ�LW�UHFHLYHV��

�
7KH�FRPPLVVLRQ�LV�OHDVW�OLNHO\�WR�SXUVXH�ZKLVWOHEORZHU�WLSV�ZKHQ�WKH\�FDOO�LWV�RZQ�FRQFOXVLRQV�LQWR
TXHVWLRQ��DV�ZKHQ�DQDO\VW�+DUU\�0DUNRSRORV�FRXOG�QRW�LQWHUHVW�WKH�VWDII�LQ�RQH�%HUQLH�0DGRII�

�
7KH�DPHQGPHQWV��WDNHQ�DV�D�ZKROH��GR�QRW�DGGUHVV�WKLV�SHUFHSWLRQ��$�QXPEHU�RI�WKHP��WR�EH�VXUH�
DUH�SRVLWLYH��8QGHU�WKH�ZKLVWOHEORZHU�VWDWXWH��DZDUGV�PXVW�EH�PDGH�LQ�DQ�DPRXQW�HTXDO�WR�QRW�OHVV
WKDQ������EXW�QRW�PRUH�WKDQ������RI�WKH�WRWDO�PRQHWDU\�VDQFWLRQV�FROOHFWHG�LQ�WKH�FRYHUHG�6(&
DFWLRQ�DQG�FHUWDLQ�UHODWHG�DFWLRQV�

�
2QH�VDOXWDU\�DPHQGPHQW�SURYLGHV�D�PHFKDQLVP�IRU�ZKLVWOHEORZHUV�ZLWK�SRWHQWLDO�DZDUGV�XQGHU���
PLOOLRQ�²�WKH�YDVW�PDMRULW\�RI�WKH�DZDUGV�²�WR�TXDOLI\�IRU�D�SUHVXPSWLRQ�WKDW�WKH\�ZLOO�UHFHLYH�WKH
PD[LPXP�VWDWXWRU\�DPRXQW��2WKHU�DPHQGPHQWV�ZLOO�KHOS�WKH�FRPPLVVLRQ�ZHHG�RXW�IDOVH�RU�IULYRORXV
ZKLVWOHEORZHU�DSSOLFDWLRQV�

�
7ZR�RWKHU�GHYHORSPHQWV��KRZHYHU��MHRSDUGL]H�WKH�PDLQ�SXUSRVH�RI�WKH�ZKLVWOHEORZHU�VWDWXWH��E\
FUHDWLQJ�XQFHUWDLQW\�WKDW�FRXOG�GLVFRXUDJH�ZKLVWOHEORZHUV�IURP�FRPLQJ�IRUZDUG�ZLWK�LQFULPLQDWLQJ
LQIRUPDWLRQ�LQ�VLJQLILFDQW�FDVHV��2QH�DPHQGPHQW�IDOOV�XQGHU�WKH�KHDGLQJ�RI�FRPPLVVLRQ�LQWHUSUHWLYH
JXLGDQFH�

�
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8QGHU�WKH�6DUEDQHV�2[OH\�$FW��D�ZKLVWOHEORZHU�PXVW�SURYLGH�HLWKHU�RULJLQDO�IDFWXDO�LQIRUPDWLRQ�RU
LQGHSHQGHQW�DQDO\VLV��ZKLFK�LV�GHILQHG�E\�WKH�SULRU�UXOH�DV�DQ��H[DPLQDWLRQ�DQG�HYDOXDWLRQ�RI
LQIRUPDWLRQ�WKDW�PD\�EH�SXEOLFO\�DYDLODEOH��EXW�ZKLFK�UHYHDOV�LQIRUPDWLRQ�WKDW�LV�QRW�JHQHUDOO\�NQRZQ
RU�DYDLODEOH�WR�WKH�SXEOLF��

7KH�QHZ�DPHQGPHQW�PXGGLHV�WKLV�UHODWLYHO\�VWUDLJKWIRUZDUG�WHVW��IDPLOLDU�LQ�VHFXULWLHV�FDVHV��E\
PDNLQJ�6(&�NQRZOHGJH�WKH�WRXFKVWRQH��1RZ��LQ�RUGHU�WR�TXDOLI\�DV�LQGHSHQGHQW�DQDO\VLV��WKH
ZKLVWOHEORZHU�PXVW�SURYLGH�DQDO\VLV��EH\RQG�ZKDW�ZRXOG�EH�UHDVRQDEO\�DSSDUHQW�WR�WKH�&RPPLVVLRQ
IURP�SXEOLFO\�DYDLODEOH�LQIRUPDWLRQ��

,Q�RWKHU�ZRUGV��EHIRUH�D�ZKLVWOHEORZLQJ�DQDO\VW�FDQ�TXDOLI\�IRU�DQ�DZDUG��FRPPLVVLRQ�VWDII�PXVW
DFFHSW�KLV�RU�KHU�DQDO\VLV�DV�VXSHULRU��:H�VDZ�KRZ�WKDW�SURFHVV�IDUHG�LQ�WKH�FDVH�RI�0DUNRSRORV�

7KH�VHFRQG�GHYHORSPHQW�GRHV�QRW�LQYROYH�D�QHZ�DPHQGPHQW�DW�DOO��:KHQ�DPHQGPHQWV�ZHUH�ILUVW
SURSRVHG�LQ�-XO\�������WKH\�LQFOXGHG�D�FRQWURYHUVLDO�SURSRVDO�WKDW�ZRXOG�KDYH�JLYHQ�WKH�FRPPLVVLRQ
GLVFUHWLRQ�WR�DGMXVW�GRZQZDUG�WKH�DZDUG�DPRXQWV�LQ�WKH�ODUJHVW�FDVHV��WKRVH�WKDW�LQYROYHG�PRUH�WKDQ
�����PLOOLRQ�LQ�WRWDO�VDQFWLRQV�DQG�DW�OHDVW�D�����PLOOLRQ�ERXQW\��7KHUH�KDYH�EHHQ�ILYH�VXFK�DZDUGV
WKURXJK������

7KH�SURSRVHG�DPHQGPHQW�VWDWHG�WKDW�DZDUG�OLPLWV�ZRXOG�DOORZ�6(&�VWDII��WR�PDNH�VXFK�FRPPRQ�
VHQVH�DGMXVWPHQWV�WR�H[WUDRUGLQDULO\�ODUJH�DZDUGV�WR�HQVXUH�WKDW�WKH\�GR�QRW�H[FHHG�DQ�DPRXQW�WKDW
LV�DSSURSULDWH�WR�DFKLHYH�WKH�JRDOV�DQG�LQWHUHVWV�RI�WKH�SURJUDP��

&ULWLFV�GHWHFWHG�LQ�WKHVH�EXUHDXFUDWLF�HXSKHPLVPV�D�UHWUHQFKPHQW��FRQWUDU\�WR�&RQJUHVVLRQDO�LQWHQW�
SXEOLF�SROLF\�DQG�WKH�JRDO�RI�LQYHVWRU�SURWHFWLRQ���LQ�WKH�ZRUGV�RI�VL[�'HPRFUDWLF�VHQDWRUV�LQ�D�OHWWHU
WR�6(&�&KDLUPDQ�-D\�&OD\WRQ�

$W�WKH�HQG�RI�WKH�GD\��WKH�SURSRVHG�DPHQGPHQW�HQDEOLQJ�GRZQZDUG�DGMXVWPHQWV�ZDV�QRW�LQFOXGHG�LQ
WKH�ILQDO�UXOH��7KH�6(&�H[SODLQHG���:H�KDYH�FRQFOXGHG�WKDW�LW�LV�QRW�QHFHVVDU\�WR�DGRSW�WKH�IRUPDOL]HG
PHFKDQLVP�IRU�WKH�FRPPLVVLRQ�WR�H[HUFLVH�LWV�GLVFUHWLRQ��RQ�DZDUG�DPRXQWV��EHFDXVH�WKH
FRPPLVVLRQ�DOUHDG\�KDV�VXIILFLHQW�DXWKRULW\�WR�GHWHUPLQH�DZDUG�DPRXQWV�WKURXJK�H[LVWLQJ��DZDUGV
IDFWRUV��FULWHULD�

7KLV�H[SODQDWLRQ�UDLVHV�PRUH�TXHVWLRQV�WKDQ�LW�DQVZHUV��,I�WKH�6(&�DOUHDG\�KDV�WKH�DXWKRULW\�WR
UHGXFH�ODUJH�DZDUGV��ZK\�GLG�LW�FRXUW�FRQWURYHUV\�E\�SURSRVLQJ�WKH�DPHQGPHQW�DQG�OREE\LQJ�IRU�LW
IRU�RYHU�D�\HDU"�:LOO�WKH�6(&�QRZ�VHHN�WR�DFW�RQ�LWV�VXSSRVHG�DXWKRULW\"�2U�LV�WKH�XQFHUWDLQW\
HQJHQGHUHG�E\�WKHVH�TXHVWLRQV�WKH�UHDO�SRLQW�RI�WKH�DPHQGPHQW"

7KH�UHVXOW�LV�IDU�IURP�WKH�DGGHG�FODULW\��HIILFLHQF\�DQG�WUDQVSDUHQF\�SURPLVHG�E\�&OD\WRQ�LQ�KLV�UROORXW
RI�WKH�DPHQGPHQWV�

:KLVWOHEORZHUV��JLYHQ�WKH�ULJKW�LQFHQWLYHV��FRXOG�SOD\�DQ�LPSRUWDQW�UROH�LQ�IHUUHWLQJ�RXW�FRUSRUDWH
IUDXG�DQG�RWKHU�PLVFRQGXFW��0DQ\�REVHUYHUV�KDYH�FRQFOXGHG�WKDW�RXU�ODZV�DJDLQVW�ZKLWH�FROODU
YLRODWLRQV�DUH�EHFRPLQJ�GDQJHURXVO\�XQGHUHQIRUFHG��SDUWO\�EHFDXVH�IHGHUDO�DJHQFLHV�²�LQFOXGLQJ�WKH
8�6��'HSDUWPHQW�RI�-XVWLFH�DQG�WKH�6(&�²�KDYH�QHLWKHU�WKH�EXGJHWV��WKH�PDQSRZHU�QRU�WKH�SDWLHQFH
WR�LQYHVWLJDWH�PDQ\�W\SHV�RI�FRUSRUDWH�PLVFRQGXFW��SDUWLFXODUO\�LQ�WKH�ODUJHVW�FDVHV�

&RIIHH��LQ�KLV�QHZ�ERRN��&RUSRUDWH�&ULPH�DQG�3XQLVKPHQW��7KH�&ULVLV�RI�8QGHUHQIRUFHPHQW���KDV
UHFRPPHQGHG�WKDW�ZKLVWOHEORZHU�SURJUDPV��ZKLFK�XQFRYHU�HYLGHQFH�YLUWXDOO\�FRVW�IUHH�WR�WKH
JRYHUQPHQW�EXW�DUH�XVHG�E\�RQO\�D�KDQGIXO�RI�DJHQFLHV��EH�JUHDWO\�H[SDQGHG�WR�PDQ�WKH�EUHDFK�

$FFRUGLQJ�WR�&RIIHH���7KH�RQH�QHZ�ODZ�HQIRUFHPHQW�WDFWLF�WKDW�DSSHDUV�WR�ZRUN�LQ�ZKLWH�FROODU�FDVHV
LV�SD\LQJ�ERXQWLHV�WR�ZKLVWOHEORZHUV�IRU�LQIRUPDWLRQ���+H�ZULWHV�WKDW��>O@DZ�HQIRUFHPHQW�DJHQFLHV
FRXOG�PDNH�IDU�JUHDWHU�XVH�RI�WKH�ZKLVWOHEORZHU�DV�D�PHDQV�RI�HFRQRPL]LQJ�RQ�LQYHVWLJDWLRQ�FRVWV
WKDQ�WKH\�GR�WRGD\��

,W
V�XQIRUWXQDWH�WKDW�WKH�6(&��RXU�SULQFLSDO�HQIRUFHU�RI�WKH�IHGHUDO�VHFXULWLHV�ODZV��KDVQ
W�JRWWHQ�WKH
PHVVDJH�
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7KH�RSLQLRQV�H[SUHVVHG�DUH�WKRVH�RI�WKH�DXWKRU�V��DQG�GR�QRW�QHFHVVDULO\�UHIOHFW�WKH�YLHZV�RI�WKH
ILUP��LWV�FOLHQWV��RU�3RUWIROLR�0HGLD�,QF���RU�DQ\�RI�LWV�RU�WKHLU�UHVSHFWLYH�DIILOLDWHV��7KLV�DUWLFOH�LV�IRU
JHQHUDO�LQIRUPDWLRQ�SXUSRVHV�DQG�LV�QRW�LQWHQGHG�WR�EH�DQG�VKRXOG�QRW�EH�WDNHQ�DV�OHJDO�DGYLFH�

$OO�&RQWHQW��������������3RUWIROLR�0HGLD��,QF�


