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Bahamian whistleblower 
accused of 'fabrication' 
By NEIL HARTNELL 
Trtbune Buslneas Editor 
nhar1nell@tribunemedia.net 

A BAHAMIAN whistle
blower has this week been 
accused of "fabricating" 
e,idcnce critical to a case 
brought by US federal reg
ul:1tors against a former 
Nassau-based broker/deale r. 

Guy Gen tile, principal of 
Swiss America Securities. 
which subsequently operated 
under the names SurcTradcr 
and Minlbrokc r Int erna
tional, is alleging that Philip 
Dorsett. its ex-chief compli 
ance officer. simply nrndc up 
a February 2012 meeting that 
purportedly dc,ised a scheme 
to e,·adc US securities laws 
and regulations. 

S1riking back against the 
Securities & Exchange Com
mission 's (SEC) 'star ' witness, 
following testimony gh·en 
by Mr Donctt o n Febru
ary 27-28, be argued that the 
Bahamian executive's testi
mony had exposed numerous 
flaws plus instaoces where he 

• Broker chief says no 
truth to core SEC claim 

• Asserts key February 
2012 meeting made up 

• New bid to dismiss 
compliance chief evidence 

had to correct himse lf under 
examination by Mr Ge ntile 's 
attorneys. 

Tuesday's legal filings 
represent the latest bid by 
Mr Gentile to dismiss Mr 
Dorsen's 'whistleb\ower' 
evidence. which allegedly 
includes some 15.000 e-mails 
from his lime at Mintbro
ker, and appears vital to the 
US capital markets regufa 
tor·s aUegations that he and 
Mintbroker violated US 
securi ties laws by actively 
soliciliog Ame rican clients 
while failing lo register as 

required as a broker/deale r 
with the SEC. 

Previous attempts ha\·c 
been rejected by the so uth 
Florida court but Mr 
Dorsc tt 's deposition has 
encouraged Mr Gentile to try 
aga in and. in so doing, seek 
dismissal of most of the SEC's 
case against him and Minl
broker. The latter has already 
been placed into a Supreme 
Court-supcrYised winding
up in The Bahamas with 
!gal Wizman and Eleanor 
Fisher, the EY accountanls 

GUY GENTILE 

and parlners, appointed as 
co-liquidators. 

"The SEC's case is founded 
on the demonstrably false 
premise Iha!, monlh s afte r 
Sure Trader commenced 
operations in November 
2011. Gentile and his ex-wife 
devised a scheme to purpose
full y evade US regulations 
at a February 2012 meeting 
afte r. according to the SEC, 
it became clear SureTrader 
could not survive without 

SEE PAGE B6 

Airlines dispute threatened 'huge' S43m consequences 
By NEIL HARTNELL 
Trlbtlne Su-1nN& Edftor 
nhlrtnel/Otrfbunemscfia.net 

THE US airline ini:1ustry's 
challenge to The Bahamas' air 
navigation services {cc regime 
bad potentially Mbuge con
sequences" by putting dose 
to S43m in annual revenues at 
risk . it was revealed yesterday, 

Chester Cooper, d eputy 
prime minister and minister 
of tourism, in\·estments and 

a\ia1ion , told the House of 
Assembly that the situation 
not only 1hrcatened lo curtail 
the ability of Bahamian carri
ers to access to the US mllfkct 
but also endangered "fund
ing stability" for local aviation 
regulalo~. 

But, with the US Depart
ment or Transportatioo 
having dismissed the Air
lines4America consortium's 
complaint that The Bahamas· 
fees were '"diK:riminatory, 

unjust ant.i-compclitive and 
unreasonable", the Davis 
adminis1ra1ion is sce kinit to 
resolve all concerns a t the 
diplomatic or govemmenr-to
govemment level using the 
provisions of this nation's Air 
Transport Agreement with 
Washington D. C. 

Mr Cooper yeste rday coo
finned that both sides arc 
scheduled to have their first 

SEE PAGE B4 
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CHESTER COOPER ................ .. .. ...... .......... . ....... ............ .. .. nx chief's S460m deal with Bahamas fund firm 

By NEIL HARTNELL 
Tribune Business Editor 
nhartnell@tribunemedia.net 

FTX's US chid yesterday 
Un\•eilcd a $460m settle
ment wit h a Bahamas-based 
fund man ager that recCi \'ed 
hundreds of millions of dol
lars in the months leading 
up to th e crypto curre ncy 
exchange's col lapse. 

John Ray, who heads the 
134 fTX .relatcd entities 
in Chapter 11 bankrupt ~y 
protection, confi rmed via 
legal filings he has struck n 
deal with lhe princi pals ';)f 
Modulo C.pit&I th11t will 
reco\'er more than S404m 
In cash for the benefit of 
investon and credi101s. 

The settlemen t 
deal, which awaits lhe 
1ppr0\·al of the Delaware 

Bankruptcy Court . will 
claw back some $475m that 
was trunsfem:d 10 Modulo 
Capital in the seven months 
immediately prior 10 fTX's 
NO\'embcr 2022 fni lurc. 
The monu::s came from 
Alameda Research . the pri 
vate tradin g ,•chicle owned 

SEE PAGE B7 , ...... ..... .. ................ 
GB to Abaco power cable 
'fraught with compllcauons' 
By NEIL HARTNELL 
Tribune Bu■lneH Editor 
nha1tnellCt1lbunemedla.net 

GRAND Bah1tmR Power 
Company) top cxccu_li~·c 
uys run ning an clectnc1ty 
cable to At,aco is "frnughl 
with complic"tion5'' 11,nd 
remMns n "longcr-lcT111 
opportuni1y.. ii phms lo 
explorr. 

Dave MtG1cgor. Carit,
bun chief operating offkcr 
for Emera. GB Power'l 100 
pcrctnt owner. told THbunt 
Business lhnl its priority is 
the conUnued roll -out of 
10lat powe r via ag~emen15 
with independent power 
producen (lPh ) and 
de ... clopment or associated 
ba1te1) ' &tl1r111c cap11c1tt -

The possibili1y of con 
structing ft power cnble 
between east Grand 
Bahamo and A.bar:o was 
floated at the recent Grand 
Bahama Business Qui• 
look conference h)' Grand 
Baham11 Port Author-
i1}' (OBPA) president. 
hm Rolle. Howe\·er, MT 
MtOrc[!.Ot soid of the con
ce pt: " It hRSn't gone ,·cry 
rar. 

.. Wc sec: lhnt a, 11 po5· 
sible opportunity. but it) 
frnuiht with complications. 
We 'll continue to look at 
thal as an oppo11unity. but 
ow focus Is teAlly on get-

~;~ :
1
;Jn;n~;~1c';;r s~:~ 

"~ on the islnnd This ls a 

SEE PAGE 85 

Pl entrepreneur 
makes PM 
'betrayal' retraction 
• Toby Smith in 'humble 

apology' for 11-
year 'frustration' 

• PM says 'no Crown 
Land lease' verdict 
caused change 

• And 'deeply disturbed' 
over entrepreneur's 
assertions 

By NEIL HARTNELL 
Tribune Business Editor 
nhartnell@tribunemedia.net 

A BAHAMIAN entrepreneur vcsterd.ay 
made a '·humble apol ogy" after the' Prime 
Minister reacted furiously to as.sertiom be bad 
.. betrayed- him b y failing to honour earlier 
pledges to approve bis S3m Paradise hland 
project. 

Toby Smith, the Pant.disc: lsland l.igb.lhousc 
and Beach Qub principal. told Philit> Da,'lS 
KC his assertio ns ,,ere bom out of - frus
tration ·- from working on the project for 11 
years without being granted all the necessary 
approvaJs to prooe-ed. His climb do•-n came 
after the Prime Minister re\·caJed he •-as 
Mdecply distuTb«I - by the ~IIUJ'ks. and hit 
back by saying be himsl!'lf felt -~tr:1,~- bv 
Mr Smith. • -· 

In a let1e r that ·was shattd with the media. 
he both rctr:1cted the - t,,e1r3yaJ- suggestion 
and requested that the rwo wort together to 
.. rcsoh•e'" lhe situation through good faith 
neg.oti,nions. Responding 10 a Nassa u G u..u-d
ian headline. he 1o ld Mr Da\-iS: -1 feel it 

SEE PAGE B10 
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Bahan1ian whistleblower 
accused of 'fabrication' 

B•h•mA! L Al'I' Enfonemirnt 
Co-openti,·e C'l"~dit Union Ltd 

The Nomina.lu)n i. Conunitttt. 1n • ccunlan« wilh 
Sc..:11~ ◄6. 47. ◄ 8 , 73 iald 79 of the Baluunu Co
opcnlti,'l.: Crcdi1 Unions Act. 201 S, 14i 'lhc:s, to announce 
lhat applications •tt now being in,itN frum all mernben 
in @00') stanr.ling who may w~h to run H c.:andida1cs for 
the scal'Ji to hc,,.-omc , ·~imt at the next Annual Cttnen-1 
Mtttin9. Tbc foUowma Kais arc ■vlUlab~ · 

I . 1- Bo.rd ol Dlffdon (3 Rab). 
2. Tiw S•pu,iaory C oanaittff (1 Rat). 
3 . Titc- C.'r"91t Coram:lttft'(lwab) 

!:.dlUla: 

• b • mcmbn- in 11CCOrdancc- w ith Sectio n 24 o f the 
Bal\aJ'CllU Co-opcnti,:c Cttdit Unions Ac 1. 20 I 5 

• ls 18 yea.rs o f age or olda (Section SO(•) o f lhc 
Bahamas Co-opcntti vc Credit Union! Act. 201 5) 

• Is not di~ificd from serviq in aco.:irdancc: 
with Secri<MI. 50 of lbe s.hamas Co~ipcnth-e 
Credit Unions Act. 2015 

• Hu"C' qualifications or ~ in mattcn 
rdlltin,: to aOC()u,ns. finanoc. b \Wnea 
adminis tration. cormnercc or law (Sectio n 
48(4)(a)(i) o f the Bllh.amu Co-opcntivc Cn::di t 
Unious Act, 2015) 

AH mcmben interested in serviq on 11ny o f lhese tftrtt 
comminccs should submit a covn lcttet" and a resume 
outlining their qualificatiom by M 11 n-h 31. 2023 to ow
offices a,. #14 Collins Avenue or via email to 
laf'~ bktta.com. 

1'110MPAO!l1 
US customers," Mr Gentile 
and his allo me~ 11lk!gcd. 

"The SEC:.i 11and-
ard-bcarer is Philip 
Dorseu , who claJmed to 
hive attended the February 
2012 meeting and served 
ns chief compliance officer 
for Sun:l'nder £rom late 
2011 to July 2017 when be 
was terminated .... Oonett\ 
re«nt deposition made 
clear that he fabricated the 
occurrence of the February 
2012 meeting - a fabrication 
that was repealed in a dec
laration drafted by the SEC 
that Dorsett signed under 
penalty of perjury ..... 

"The allegation of the 
purported February 2012 
meeting is fundamental 
lo the SEC\ theory of the 
case that Gentile ' hatched' 

Share 
your news 
The llibune wants 
to hear from people 
who are making 
news in their 
neighbourhoods. 
Perhaps you arc 
raising funds for 
a good cause, 
campaigning for 
improvements in the 
area or have won 
an award. If so, call 
us on 322-1986 and 
share your story. 

ESTATE OF EUGENE ARNAUD PYFROM 

TA.KE NOTICE that anyone having a claim against the Estate of EUGENE 
ARNAUD PYFROM late of D icks Point , N assau , The Bahamas. who died on 
the 18th day of February 2022, may submit such claim in writing to the law 
firm of MAil..LIS & MAil..LIS , Chambers . Fo rt N assau House , Marlborough 
Sttect, Nassau , Bahamas, tel: (242) 322-4292/3, fax : (242) 323-2334, Attention: 
Alexander P. Maillis II, ON Olt BEFORE the 1st Jwu, , A.D., 2023. 

-1rBOB --
EMPLOYMENT OPPORTUNITY 

B.ank ol the Bwmu limited, the Institution ol fim choice in the prcwision ol financial sll"Yias, setb 
t.o Identify suiaNc andidates fcx- the position ol: 

Mortpce Ofllcer - Freeport Branch 

Key BapomibllJtiM· 
• Develops strong knowtcdge of Bank's mortpp producu, polldes, procedures and 

underwricing requirtmena. 
, Raponsi,lc fo, !he sale al !he Bank's """'PP proGICtS; and .-,,. solos "'JO'S by 
~ leads 11wu;, ..._..,. business -
lrlonns ~ doms about a.n~, "'°""'' produca. rata. p,ocedu,.. and 
underwrult requiranenu. 

• mluates dlent's financial & credit records and rcconvnend most sulable morqace product In 
line with repayment ride zuldcllncs of the bank. 
Recclvel customer applations and compete foftow-ijp activities to enturt all necasary 
lnfonnadon Is submitted IO !he cndt ,W< (,djudladon) ~l 

• EmurtS dv.t o,,endonaS 1andard1 of productMcy, qua'lty tnd customer service are met; by 
molwlc pn,blems and ldendfyins "'4".......,U ~ "'°"""' PfOC"'irC--
lnfomu dient(s) about n'IOf'tllll' &p91'0'f'IL're;ecoon decision on their appladon. 

, Mlln..rm c:urnm ~ of appliable lendrc ...,.dons, tconomy, comped!O,t and 
mar1<etrata 

• Represents &ank In Vll'ioos Ion.ml to create poMdw in.,. and pro11Kt confldenaal 
Information of bank and amomers. 

, Assists~ !he- al mo,..,. po,,1o1ioo by pn,,tdlrc _. and <ommunlcadon 
to qutries/conctms. wherrter necnwy. 

• Interviews loan appllana. and mu:11 dedl6onl on crtch rKOtM'lll'ldltl for monpct 
loan bcllda. 

Hlnfmum BtqulctaMDQ; 
M;nimum al th,.. (l+) yar{s) al M°""" ~ bonWrc o, ...i.1110 lncantry _.._e: 
know\edp a/ spocific book pollcJos and pro<ldlns ~ !he lnll al,_ and - ID 
miluate loan rbk and to perlorrn routine follow up on put due k>tns: 

• knowtqe of bank services to addreu customer lnqulnel and crou-MII bulk procNCa,; 
Know~,e of rnortpie procwlng woncAows and rw!-etnt nri(et lntellp,ce: 
Knowledp dcompb,ce, ~and..-~-unk ~ alri: 

, K~ dfirw,clni and Au~ls r,qulrad: 
e..-i wrin.an and .,.t,al """""'11adon skills; 
Excallom proor.m.JOMna and q..,., handln& and A,alytlal skJlb; 

• Ablity to ....rtkuk l handle hl&f, ,olum, """'N' opondons: 
, P""°""""I - ethics and ltllwda: 
, E,cpecied ID be tho.....;, and pn,lesiJorol In aA -.. 
• Bac:hekw's deer- In finatl('t. economks or tMnu admi'istntion rated Wck 
, M!nlmum olthNe (l+) ,-n-sanict _,._,.,bani<~; 

W°"""I "'1ow1tdp of Bahamu centnl benk con-.,l•n" .........,,, mt«! 10 -

C.,,.f-1). 

....,,.,,,_~...,.,-with._-.and~~
(lndudesdfflaland,luon)andlife_: __ 

w,-aAapp11antsbd,er,a _ _,,~-cnlJda,-stlemdlo,,.,.,,._ wll bt 

~ 

.. 

a tchcffle- ffion th, 11fte, 

; ,a~!""Y ~:_~1; csu~ 
wu railing.... i1irouih• 
out h.lJ swot,; te111lmotiy. 
he dc!lcribed In dc ll'l il an 
alleged meetin1 In Febru
ary 20 l2 in The 811h1m111 
thlll he r lalmcd to have 
11llended wllh Gentile and 
Ocnlile'I ex-wi re. 

" Aa:ordlng to Donett, at 
the alleged February 2012 
meeting, Gentile and hiJ 
U.•wifc were worried Sure
lhder was not 11tractlng 

~:~~ C:s~:~o10 so~~ 
US customtn and dr11ftcd 
an Un,olicited Acknow\. 
edgemcnt Agreement 
(UAA) for customers to 
sign In an effort to evade 
US regulations.... But the 
February 2012 meeting 
never happened," 

Attacking Mr Dor• 
sett's evidence, Mr 
Gentile and hi, legal repre
sentatives argued that It was 
impossible for such I meet
ing to have occurred. They 
produced an affidavit from 
his ex-wife, Karen, who 
alleged: "I was never in the 
Bahamas at any time period 
of 2012, and I wu never in 
a meeting with Guy Gentile 
and Philip Dorsett on or 
around February 2012 (or 
at any time) regarding an 
unsolicited acknowledge
ment agreement or gave 
any suggestion or advice" 
on this. 

The unsolicited acknowl
edgement agreement was 
purportedly a waiver i.ssued 
to all US clients or the 
Conner Bahamian broker/ 
dealer so that they could 
confirm it bad not actively 
solicited their business, 
and therefore no American 
securities laws or regula
tions bad been broken. 

Under examination by 
Mr Gentile's attorneys, Mr 
Dorsett allegedly admit
ted during his deposition 
to sending such a waiver 
to a US client himself in 

November 2011 • several 

~c:~h:,;ef~lre ~~1:ff~: 
where he', Mr Oefitil c i nd 
th e h1t1er 's e• -Yti fc met 

: he~~'for!::Jc u"s:;. 
tiH rules. 

" ll 'I an imponibi.lity ro! 
it to have tt1ken plft«, 
Mr Gentile told Trlb11nt :•:r:~:: ~~t~: ,:!le,~~ 
three 10 five accounb the 
firm opened we bad a US 
customer. The SEC com
plaint sa~ we only had 
100 cu,tomers. can't make 
money and we'd go out of 
bu1inen unlen we hnve US 
CU1tomen. 

heM~j:c~ ;:: c::i: 
sending a UAA to an umo
licited client in November. 
The third client that 
showed up on that list wu 

~~Soft~· ~~1~:~r: 
false ." MintbToker, which 
wu once u,cd by the FBI u 
'bait' to catch international 
securities fraudsters, exited 
The Baba.mu at end-2019 
amid regulatory actions by 
the Securities Commission 
of The Bahamas. 

Mr Gentile bought ■uf
ftcient time to voluntarily 
wind-up MintbToker him
self and remove all its aucts 
from The Bahamas. Trib
unt Bwin~" previoualy 
reported how Philip Davis 
KC, who was then-Oppo
sition leader, acting OD Mr 
Gentile') behalf filed a suc
cessful Juclicial Review 
challenge that thwarted 
the Securities Com.mis
sion 's regulatory efforts ror 
several months. There is 
no suggestion the now
prime minister did anything 
wrong. 

Meanwhile, Mr Gcotile 
also reiterated previous 
accusations that Mr Doncn 
had breached Bahamian 
law by providing the SEC 
with documents even 
though the US regulator 

THETRIB~ 
had nt')t gone U:iroud, rhe 
court1 In either lhe US nr 
thk ri• tlon lo obl11 t" 1h~m 
VI• lhe normal legal route. 

"Sin« M 1m:h 2016, Dor. 
Kif h 1111 worked in conocr1 
wllb • and at the difectk)n 
of . the SEC to MSitl it in 
invc,flg.a tlng Oenti1e. For 
ex.ample , Oorsett'- wbile 
employed at SureTrltder
fielded request, to search 
for and se nd particu
lar company document, 
involving Gentile lo the 
SBC. including at times 
documents containing sen
sitive pel"50nal information 
of SureTrader custome rs." 
Mr Gentile and his attor
neys alleged. 

"Dorsett also created at 
leut one audio recording 
of SureTnder's n:ecutive 
team, conveyed that he bad 
done so to the SEC, and 
offered to make further 
recordinp._.. Daring bi■ 
time at Sure'Trader, and fol
lowing bi■ termination from 
the company in July 2017, 
Donen retained thousands 
of SW'el'rader records 
(prcdomimDUy company 
e•mails) contrary to com
pany policy, Baba.mian law 
and US law. 

-rhe SEC now claims it 
sought the production of 
those documents from Dor
sett in or about April 2022. 
over a year after it filed this 
lawsuit. even though he bad 
forwarded emails and other 
documents directly to the 
SEC starting iD 2016 and 
had made clear that he was 
williDg to provide the SEC 
with 'all I can get my hanck 
OD' ,,. they added 

"The SEC '°"lbt the 
documents in qucslion 
outside of any formal pro
cesa; it did DOl itme. a 
subpoena or letter roptory 
that would have included 
written imtructiom for 
preserving documcots or 
logging documents with
held from production." 

PUBLIC HOSPITAUi AUTHORITY 
ADVERTISEMENT 

VACANCY 
ADMINISTRATIVE AS.5ISTAl'ff ID 

TRAINING & DEVELOPMENT 
PRINCFSS MARGARET HOSPITAL 

The Public Ho,pitab Awbori1y;mites applicatioas from ..ably qoalilied pmoa, btbepo,toC 
Administnlivc ,u,;...,. m, Tnilung& Dc,·d-PriD<as MarJ-Ho,plll 

l'OSITTON SUMMARY: 

Prov;des administnlive ..,;,,,... ml._ tbe ...._ml~_. of 
""""oyeamlwiats•iilllbeprocaof«""'°""'IIUlioc.-'"'"""ml-"""5 
aoddepwncatal .. tist;.. 

KEY ACCOUNT AIILITltS POI 11IIS ROLi INCLUIII: ll1T All NOT LINl1lll TO 
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• Coafenwitb~.,;dmtify...._...._ 
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• COOfdiMla9Chow.11ft1o(traiai•~ 
• Almtlwiati.aeallicm orlruliaapllns. 
• Easurutbeditocmioalioaof~----
• Ptoc\llU lftd follows lf 00 rtlcVIIII prosnm dcuils. 
• Obtaiotaod_..tninias...,lrialsfor ......,mlNll•....,.IOOIII(•~ 
• Comamict•'liitb imlnactan.St'OIIMtsrae\"lllledaical .... --. 
• Asaals•itll~tocltnal....__,,.__ 
• A-■ll'Nidl1nia&ace\ ..... 
• Collads.,_b...,,......of...._tlllislica. 
...... _Oa<aqiaAalalat 

I OallMn-iot,foracmditaboaf ............... for---
• Aaoiabwitllcollatiooofiaron.iotiforiaarrioetrlliailslWllda,llpid...,_lam --

IIIUCATIOIW.I EXPERIENCE: 

. -.....,...,,_lied 
, c..-ficooon.~ .. -..---..-w11e,p1a • A-■--of5r-,' a,eriactlladmirulnmvt ■uppc111. l}'lll!D. 

t'OMPl1IIICY IIIQlllUMElm! 

• ---(onlmloti-i,..i,,;..i..i._ _ _ ·---~-...... -•E,.....i--stills. 

TheA.tmmisnli,.AJsiMmffirq,o111 to tbe S....M-. t ni,..&0...1opa,,,,t. 

l.dadappli,ati111mlt'lllricDlavmc lboaldbe.-....,.._lladori:.,.-
10 tlltActiaallineu,rmH,.,.._ CorpornO!fa.N,ti,Haap,,,i,"-1)' Tli,,!..i 
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